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Exscutive Regisiry

ReEVT#]

14 June 1982

MEMORANDUM FOR: Deputy Director of Central Intelligence
Deputy Director for Intelligence
Chairman, National Intelligence Council
Associate Deputy Director for Intelligence
National Intelligence Officer for Economics

Director, Office of Global Issues
| SA/DCI : STAT

FROM: Director of Central Intelligence

SUBJECT: 1976 PFIAB Economic Intelligence Repor£

This just came to me from the President's Foreign Intelligence Advisory

-

Board.

William J. Casey

Attachment

60207/

Approved For Release 200 //05/07 ¢ A-RDPSIVMO0US14RO00U00040010-9



Approved For Release 2007/05/07 : CIA-RDP83M00914R0003000400194-C- *

Executive Regisizy

S2-02/5/Z

Al

THE WHITE HOUSE
WASHINGTON
PRESIDENT'S FOREIGN INTELLIGENCE ADVISORY BOARD

June 4, 1982

Dear Mr. Casey:

Leo Cherne asked that I send you a copy of your 1976 Economic
Intelligence report to the PFIAB.

In looking over this work I must say you were "right on the
target”.

All the best.

Sincerely,

FRED R. DEMECH -~

Captain, U.S. Navy .
Deputy Executive Director

The Honorable William J. Casey
Director of Central Intelligence
Central Intelligence Agency
Washington, D.C. 20505

Enclosure

a/s
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October 6, 1976

MEMORANDUM

TO: All PFIAB Members
FROM: William J. Casey
SUBJECT: Economic Intelligence for the Future

Over the period 1977-85 policy makers will have a need for more precise
intelligence and estimates on ‘

- the level of the Soviet military effort and its impact on the Russian
people

- the stability and the vulnerabilities of the Soviet economy and its ability
to carry the military burden placed upon it

' _ the economic leverage we may have to 1nduce the Sov1ets to scale down
their military effort

- the significance of technological, financial and organizational impacts -
provided by the West to the growth and vigor of the Soviet economy and
its ability to sustain a high level of military effort

- the economic vulnerability of Europe, Japan and the less developed
world and the degree to which our adversaries are seeking to exploit
those vulnerabilities to achieve political power or military advantage

how the arrangements arising from increasing efforts to co-ordinate
economic policies for the advanced free economies are working and how
well they are being adhercd to

who is benefitting and what are the consequences flowing from international
agreements to establish co_mmodity reserves and r_nain"rain prices
. . . NI SN e o .
what econornlc pol1t1cal 1mt14t1ves are other coun’crles taklng to secure
pec1a1 protectlon with respect to sources of- cnergy and other critical
recources around the world. - what are the opportunxtles for ‘us to secure

our own needs for energy and mineral resourc'es
/
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- what are our political adversaries and economic competitors doing
to make other important countries technologically dependent on them

- what is the net cost to us of trade in technology in terms of the trade
balance, exchange rates, employment and government revenue

- to what degree are our political adversaries and our economic rivals
stacking the terms of trade by pricing to milk other countries, as the Soviets -
have done with Eastern Europe, or by trade barriers to freeze us out markets
as the European Community's associate memberships may do

- what imminent or likely technological breakthroughs could have serious
impact on our economic position in the world

There is no pretense that this is an exhaustive list. Itis intend‘ed to
illustrate the kind of broad possibilities to which policymakers should be
alerted over the years ahead.

When one is asked what new intelligence requirements will emerge in the
future, the first reaction is to think of additional information which should be
acquired or facts which are lacking. Except in a relatively few areas, it ‘
appears that the economic information needed for policy formulation is
openly available. There will always be targets of opportunity on which it
woulld be useful to know what someone wants or is about to do. But, except
in matters relating to national security in a pressing manner, I do not consider
this very important. There are not many basic economic facts that do not
emerge openly in the process of development and trade.

Where we are deficient is in the analysis of this information, in under-
standing relationships, the objectives of others, the pressures being generated,
the implications for us. What we don't have as far as [ have been able to deter-
mine is a comprehensive economic analysis ef the elements of economic streng‘th
in the modern world and how economic strength is and can be converted into
military strength and political power. Just how does the acquisition of technology.
the development of resources, the availability of financing and efficiency in
organization, production and marketing contribute to mlhtary strength and

political power.

Until we have done that analytical work to our satisfaction, we will not
be able to. sufficiently  identify the economic and nonmilitary technologlcal
intelligence we should be getting. -We will not know how" to evalua’ce and
use the economlc mtelhgence we do acqunx. o oo e
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